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SUBJ: NUCLEAR FUEL SUPPLY FOR MEXICAN POWER REACTORS 

1. MISSION HAS LEARNED THAT REASON BEHIND MEXICAN REQUEST TO DE- 
LETE REFERENCE TO SECOND REACTOR IN MEXICO/IAEA LAGUNA VERDE PRO- 
JECT AGREEMENT IS FACT THAT THEY ARE SERIOUSLY NEGOTIATING WITH 
FRENCH FOR SUPPLYING FUEL FOR SECOND UNIT. WHILE NEGOTIATIONS 
STILL IN PROGRESS. IT APPEARS LIKELY THAT FRENCH WILL GET THIS 
DEAL. 

2. DURING RECENT SOCIAL OCCASION, MISOFF ASKED ONE OF MEXICAN 

RESP WHEN LONG-TERM CONTRACT WITH USAEC WOULD LIKELY BE CONCLUD- 
ED. IN RESPONSE, HE SAID THAT THIS DEPENDED ON WHEN PENDING LEG- 
ISLATION TO AMEND ATOMIC ENERGY ACT WOULD BE ACTED ON, AND HOPE- 
FULLY THIS WOULD OCCUR BEFORE JUNE 30. MISOFF NOTED UNDERSTAND- 
ING THAT USAEC HAD DEVELOPED "CONDITION SUBSEQUENT" PROVISO IN 
CONTRACT, WHICH SHOULD ENABLE IT TO BE SIGNED EVEN BEFORE CONGRES- 
SIONAL ACTION ON AMENDMENT TO ATOMIC ENERGY ACT. HE INDICATED 
THAT THIS WAS CLEARLY UNDERSTOOD BY MEXICANS, BUT THAT THEY DID 
NOT RPT NOT WANT TO SIGN CONCRACT ON THAT BASIS, PREFERRING TO 
KEEP THEIR OPTIONS OPEN FOR TIME BEING. 

3. COMMENT: IT SEEMS CLEAR, BASED ON FOREGOING AND OTHER DISCUS- 
SIONS WITH MEXICAN OFFICIALS DURING RECENT BG MEETING, THAT THEY 
ARE CONCERNED ABOUT LACK OF CONGRESSIONAL ACTION ON AMENDMENT TO 
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ATOMIC ENERGY ACT. WE CANNOT JUDGE WHETHER THIS CONCERN MAY HAVE 
A BEARING ON THEIR DECISION TO TURN TO FRENCH FOR FUELING SECOND 
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UNIT OF LAGUNA VERDE PROJECT. 

4. IN ANY EVENT, WE BELIEVE IT IS IMPORTANT THAT NECESSARY LEGIS- 
LATION TO ATOMIC ENERGY ACT TO ALLOW FOR INCREASE IN CEILING TO 
ENABLE US TO ARRANGE THROUGH IAEA TO FUEL POWER REACTORS BE ACTED 
ON WITHIN NEAR FUTURE. WITH PENDING TRANSACTIONS THROUGH IAEA 
FOR FUELING YUGOSLAV AND GREEK POWER REACTORS ALSO HAVING JUNE 30 
DEADLINES, LACK OF INCREASE IN CEILING BY TIME OF JUNE BG, WOULD 
PLACE AGENCY IN EXTREMELY DIFFICULT POSITION OF HAVING TO DECIDE 
HOW MATERIAL REMAINING UNDER EXISTING CEILING SHOULD BE SPLIT UP. 
MEXICANS. FOR EXAMPLE, ARE ASSUMING THAT THEIR ENTIRE FIRST CORE- 
LOAD COULD BE ACCOMMODATED FROM WITHIN CURRENT CEILING. BUT WITH 
OTHER COUNTRIES IN THE WINGS, IT IS NOT RPT NOT AT ALL CLEAR TO 
US THAT AGENCY WOULD GO ALONG WITH ALLOCATION IN THIS MANNER. AC- 
CORDINGLY, WE CAN FORESEE SERIOUS PROBLEM IF ACTION ON AMENDMENT 
DRAGS OUT TOO FAR.TAPE 
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